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Note : There are nine questions in all. The first question is 

compulsory and consists of ten short answer type questions 

having 2 marks each. The candidate is required to attempt 

one question from each unit and each question carries 15 

marks. For the students of correspondence courses, the 

question paper is of 100 marks spread as 20 marks for each 

question including the compulsory question.
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Compulsory Question 

(arf^ranf uft)

1. Explain the Following :

(i) Salient Features of Financial Management.

(if) Capital Structure and Financing Decision.

(iii) Ways of Merger.

(iv) The market price of a share of a company is Rs. 24. If 

the expected dividend of Rs. 3 per share is expected to 

grow at the rate of 6%, then what will be the cost of 

equity?

(v) MM Hypothesis for Dividend Irrelevance.

(vi) Objectives of Inventory Management.

(vii) Financial Restructuring Form of Corporate Restructuring, 

(viii) Assumptions of Net Income Theory of Capital Structure.

(ix) Forecasting Method of Estimating Working Capital.

(x) Capital Gearing During Trade Cycles.
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(i) (cfril'M V^RRT TPpsF

(ii) ^3ft -HT^n 3fk faxritW I
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(vi) W«T 3RRT 3^TI

(vii) frrfHTT farfa $H’fdd t^wtekti

(viii) ^5ft TkEHT ^fg 3TFT fTTgHT ^t Hl^ldllt I

(ix) *i4^d •fsft 3T3HH ^rt fM«r i
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UNIT-I

2. Define financial management. Should the objective of financial 

management be profit maximization or wealth maximization? 

Explain in detail.

farffa TRRH cFt Trft^Tf^T W fWxffa W«Ff
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3. Distinguish between operating and financial leverage. Explain 

with example the effects of financial leverage on the 

shareholders earnings and risk.

3TRT W fsixfh

tfe wn Mft i

UNIT-H 

(Mu)

4. What is cost of capital? What is the significance of the 
weighted average cost of capital? How is it calculated? Explain 
with example.

’’jft rriPId 1j? 'HlfaT sftTRT dlJld 3JT W

f? tpht $$ eft M t? W ^TTW

5. What is corporate restructuring? Describe its main reasons. 
What are the different types of strategic corporate 
restructuring?

pFlfad Ijd'fdd t? Ml Ml

MM Mna
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UNIT-III

(wi-m)

6. A firm can make investment in either of the following two 
projects. The firm anticipates its cost of capital to be 10% and 
the net (after tax) cash flows of the projects for five years 
are as follows :

Year 0 1 2 3 4 5

Project-ARs. (5,00,000) 85,000 2,00,000 2,40,000 2,20,000 70,000

Project-B Rs. (5,00,000) 4,80,000 1,00,000 70,000 30,000 20,000

Calculate the NPV and IRR of each project. Explain with 

reasons which project you would recommend.

77 Wt fl 7ft WITT 10% ftft 7ft 5f77l'?ll

«sl4l f 771 Mf<41'’I*11311 T7 MH 77f fti firlO, iTA =11511 ^«S 

TlTT? W (^7 TTTFT) fftH 7717 f :

7ft 0 1 2 3 4 5

mR41*H1-A 7. (5,00,000) 85,000 2,00,000 2,40,000 2,20,000 70,000

•qfatfcFn-B (5,00,000) 4,80,000 1,00,000 70,000 30,000 20,000

777n MfHYo TH TTfaH 77T 31WfU 77717 7T

W Tftft^1 3TT TH 7771 t 7177

TrfgTI WIT Tftf^l
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7. Explain the legislation applicable to merger and takeovers in 

India. What are the objectives of such legislation?

'tKcl 'fSRT^T folM, “fit

UNIT-IV 
(wf-iv)

8. Explain the principle of trading on equity. Describe its utility to 

management and also explain its limitations.

9. What do you understand by dividend policy? Explain the 

essentials of a sound dividend policy.

$ 31H W WKt t?
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