Total No. of Questions - 9] [Total Pages : 6
(2062)

9813

M.Com. Examination
ADVANCED FINANCIAL MANAGEMENT
Paper : MC-4.1
(Semester—IV)

Time : Three Hours] [Max. Marks : | Regular : 80
Pvt/ICDEOL : 100

The candidates shall limit their answers precisely within the
answer-book (40 pages) issued to them and no supplementary/

continuation sheet will be issued.
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Note : There are nine questions in all. The first question is
compulsory and consists of ten short answer type questions
having 2 marks each. The candidate is required to attempt
one question from each unit and each question carries 15
marks. For the students of correspondence courses, the
question paper is of 100 marks spread as 20 marks for each

question including the compulsory question.
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UNIT-I

(¥Tg-1)

2. Define financial management. Should the objective of financial

management be profit maximization or wealth maximization?
Explain in detail.
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UNIT-11I

(zeTd-111)

6. A firm can make investment in either of the following two
projects. The firm anticipates its cost of capital to be 10% and
the net (after tax) cash flows of the projects for five years

are as follows :
Year 0 1 2 3 4 5
Project-A Rs. (5,00,000) 85,000 2,00,000 240,000 220,000 70,000
Project-B Rs. (5,00,000) 4,80,000 1,00,000 70,000 30,000 20,000
Calculate the NPV and IRR of each project. Explain with

reasons which project you would recommend.
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